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of the property according to a general valuation taken in the
year 1812. The borrower paid half-yearly to the Bank the
interest of the sum that may be at his debit, at the rate of
4 per cent, per annum, and is bound also to pay off 5 per cent,
yearly of the principal, which is thus liquidated in twenty years.
Mr. Laing bestows great commendation upon this institution,
and describes it as well-imagined and well-managed, and there
cannot be a better example to test the truth of Law's principle.
We must bear in mind that Law expressly declares that on his
principle his yajwr currency would not fall Mow the value of
silver. *Now, let us mark what took place with regard to the
Bank of Norway, which was founded purely on his principles.
By the fundamental law of this Bank it should, after a certain
time, have begun to pay its notes in specie, but in 1822 thc>y
could only be exchanged at Hamburg for silver at the rate of
187^ dollars in paper for 100 dollars in silver!! That is, in six
years the notes had fallen to about 45 per cent, discount! Was
there ever a more striking or conclusive example of the entire
fallacy of Law's predictions than this Bank? <" In 1822 the
Storthing passed a law that the Bank should only be compelled
to give 100 silver dollars for every 190 paper dollars, but that
the directors might at their own discretion reduce the rate to
175, without a new law. In 1824 the value at Hamburg rose to
145, in 1827 it rose to 125, and in 1835, when Mr. Laing wrote*
it stood at 112, which could only have been done by a contraction
of its issues. Now, it is quite evident that if the Bank had been
called upon to pay its notes at par at any moment, it would
infallibly have beon ruined. This happened in Paris in 1808,
when the Land Bank stopped payment, and J. B, Say observes
that all banks founded upon this principle have uniformly
failed

32. The last example we shall cite is the case of America.
That country was unhappily deeply bitten with the currency
mania of basing issues of paper on " securities." In most of the
States the Legislature passed Acts permitting any individual or
any banking associations to issue notes to any amount, upon
depositing with a "public comptroller" securities of equivalent
value. These " securities " might be public stock, or mortgages